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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedayN5, 2007

EXICAN

FESTAURANTS, IKC,

MEXICAN RESTAURANTS, INC.
(Exact name of registrant as specified in its arart

Texas 000-28234 76-0493269
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)

1135 EDGEBROOK, HOUSTON, TEXAS 77034-1899
(Address of principal executive offices) (Zipd®)

(Registrant's telephone number, including area)c@de3) 943-7574

Check the appropriate box below if the For{ 8iting is intended to simultaneously satisfy tfilexg obligation of the Registrant under any
the following provisions:

[]
[]
[]
[]

Written communications pursuant to Rule 42ier the Securities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-I#er the Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuaniie R4d-2(b) under the Exchange Act (17 CFR 2402¢x)

Pre-commencement communications pursuantule R3e-4(c) under the Exchange Act (17 CFR 2404(8p






Item 2.02. Results of Operations and Financial Condition.

On May 15, 2007, Mexican Restaurants, Inc. issuptkas release announcing its financial resultstédirst quarter ended April
2007. A copy of the press release is deemed tarpéshed, but not filed, as Exhibit 99.1 hereto.

In accordance with General Instruction B.2 of F&k, the information in this Current Report on Fo8AK, including Exhibit 99.1
shall not be deemed to be “filed” for purposes ettibn 18 of the Securities Exchange Act of 19%lamended (the “Exchange Act
otherwise subject to the liability of that secti@md shall not be incorporated by reference intpragistration statement or other docun
filed under the Securities Act of 1933, as amendedhe Exchange Act, except as shall be expressljorth by specific reference in s
filing.

[tem 9.01. Financial Statementsand Exhibits.

(d) Exhibits.

The following is furnished as Exhibit 99.1 to tigsirrent Report on Form 8-K:

99.1 Mexican Restaurants, Inc. press release dated 8a30D7.




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causidréport to be signed on
behalf by the undersigned hereunto duly authorized.

MEXICAN RESTAURANTS, INC.
Date: May 18, 2007 By: /s/ Andrew J. Dennard
Name: Andrew J. Dennal

Title: Executive Vice President, Chief Financial
Officer, Treasurer and Corporate Secyet
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Exhibit 99.1

EXICAN

RESTAURANTS, IKC,

Contact: Mexican Restaurants, Inc.
Andrew J. Dennard
(713) 943-7574

Mexican Restaurants, I nc.
Announces 2007 First Quarter Operating Results
(NASDAQ:CASA)

Houston, Texas (May 15, 2007) For the 2007 firgrtgr ended April 1, 2007, Mexican Restaurants, (Nasdaq: CASA) reported a net |
of $69,544 or $0.02 per diluted share, comparel nét income of $765,946 or $0.21 per diluted skaréhe first quarter of fiscal year 2006.

The Companys revenues for the first quarter of fiscal year2@@creased $0.3 million or 1.4% to $20.5 milli@mpared with $20.8 millic
for the same quarter in fiscal year 2006. Restdigales for first quarter 2007 decreased $0.3anilbr 1.4% to $20.3 million compared w
$20.6 million for the first quarter of fiscal ye2006. The decrease in revenue reflects a $1.6omitlecline in samesstaurant sales, partie
offset by net new restaurant additions and Mis®Bomritos of $1.3 million. For the first quarter el April 1, 2007, total system same-
restaurant sales decreased approximately 6.3%, @wyvrpwvned same-restaurant sales decreased apptelinieb% and franchisedwnec
same restaurant sales decreased approximately 2.5%.

Commenting on the Company’s first quarter res@isit Glowacki, Chief Executive Officer, stated, ‘Bldecline in sameestaurant sales 1
the first quarter resulted from lower consumerfitafising gas prices and inclement winter weatheraddition, we were up against sc
incredible comparative same-store sales from tts¢ duarter last year. Despite current challengesare confident that our brandsilue
proposition and positioning will continue to restmnavith loyal customers. As we move forward, wenpla expand our catering and do-
business, selectively raise menu prices to comperisa rising commodity prices and the anticipateshimum wage hike, and reduce
general and administrative expenses.”

Mr. Glowacki added, “We will continue to move forsawith our growth plans for building new Casa @é&taurants and Mission Burrit
our new fast casual concept. MRI was built by anted people who understand consumeesds, can drive the fundamentals of our bus
and have weathered the peaks and valleys of thketpdaice.”

Mexican Restaurants, Inc. operates and franchi8ddéekican restaurants. The current system inclié@®€ompanyeperated restaurants,
franchisee operated restaurants and one licenstirant.

Special Note Regarding Forward-L ooking Statements

This press release contains forwdaobking statements within the meaning of the Peav&ecurities Litigation Reform Act of 1995. ¢
forward-looking statements involve known and unknown risksertainties and other factors which may causeattual results, performan
or achievements of the Company to be materialfemift from any future results, performance or agbiments expressed or implied by :
forward-looking statements. Such factors include, amongrsttihe following: growth strategy; dependenceegacutive officers; geograpl
concentration; increasing susceptibility to advecsmditions in the region; changes in consumeresstnd eating habits; national, regio



or local economic and real estate conditions; derapbic trends; inclement weather; traffic patterrtie type, number and location
competing restaurants; inflation; increased fooabdr and benefit costs; the availability of expaded management and hourly employ
seasonality and the timing of new restaurant opgsiirthanges in governmental regulations; dram segjposure; and other factors not
experienced by the Company. The use of words suthetieves”, “anticipates”, “expects”, “intends”and similar expressions are intent
to identify forwardlooking statements, but are not the exclusive meémdentifying such statements. Readers are utgezhrefully revie\
and consider the various disclosures made by thag@my in this release and in the Company’s mostrmeAnnual Report and Form 30
that attempt to advise interested parties of tskgiand factors that may affect the Company’s lessin




Revenues:
Restaurant sales

Franchise fees, royalties and other

Costs and expenses:
Cost of sales
Labor
Restaurant operating expenses
General and administrative
Depreciation and amortization
Pre-opening costs
Hurricane Rita loss
Loss on sale of assets

Operating income

Other income (expense):
Interest income
Interest expense
Other, net

Mexican Restaurants, Inc. and Subsidiaries
Consolidated Statements of Operations
(Unaudited)

Income (loss) from continuing operations beforeme taxes

Income tax expense (benefit)

Income (loss) from continuing operations

Discontinued Operations:

Loss from discontinued operations

Restaurant closure costs
Gain on sale of assets

Loss from discontinued operations before incomegax

Income tax benefit

Loss from discontinued operations

Net Income (loss)

Basic income (loss) per share

Income (loss) from continuing operations
Loss from discontinued operations

Net income (loss)

13-Week 13-Week
Period Ended Period Ended
4/1/2007 4/2/2006
$ 20,327,81 $ 20,617,03
162,24 168,69
20,490,06 20,785,73
5,746,99 5,657,68!
6,848,81! 6,540,12'
5,098,16! 4,653,01!
1,908,88! 1,862,009
821,77 722,38
-- 49,73
-- 19,46:
7,31¢F 5,95¢
20,431,95 19,510,46
58,11( 1,275,27!
1,96: 63C
(99,637 (110,199
11,20: 23,79¢
(86,46¢) (85,777
(28,35¢) 1,189,49!
(7,09¢) 396,13
(21,259 793,36«
(21,457 (43,787
(59,020 --
3,41z --
(77,067 (43,787
28,77*F 16,36¢
(48,28¢) (27,419
$ (69,5449 $ 765,94¢
$ (0.00)) $ 0.24
(0.03) (0.03)
$ (0.02) $ 0.25




Diluted income (loss) per share
Income (loss) from continuing operations
Loss from discontinued operations

Net income (loss)

Weighted average number of shares (basic)
Weighted average number of shares (diluted)

0.01) $ 0.22
(0.09) (0.0)
0.02) $ 0.21
3,460,32; 3,356,97
3,460,32; 3,634,80




