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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedjgédst 11, 2008

MEXICAN RESTAURANTS, INC.
(Exact name of registrant as specified in its @rart

Texas 000-28234 76-0493269
(State or other jurisdictio (Commissior (IRS Employel
of incorporation File Number) Identification No.)

1135 EDGEBROOK, HOUSTON, TEXAS 77034-1899
(Address of principal executive offices) (Zip Code)

(Registrant's telephone number, including area)cddg3) 943-7574

Check the appropriate box below if the Form 8-kflis intended to simultaneously satisfy the §liobligation of the Registrant under any of
the following provisions:

[ 1 Written communications pursuant to Rule 425 unterSecurities Act (17 CFR 230.4:
[ 1 Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
[ 1] Precommencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

[ 1 Precommencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




[tem 2.02. Results of Operations and Financial Condition.

On August 11, 2008, Mexican Restaurants, Inc. supress release announcing its financial regutgs fiscal 2008 second quai
ended June 29, 2008. A copy of the press relsaeeimed to be furnished, but not filed, as Ex®9if. hereto.

In accordance with General Instruction B.2 of F@+H, the information in this Current Report on Fo8dK, including Exhibit 99.1
shall not be deemed to be “filed” for purposes ettibn 18 of the Securities Exchange Act of 193tamended (the “Exchange Actdr
otherwise subject to the liability of that secti@md shall not be incorporated by reference intpfdimg under the Securities Act of 1933,
amended, or the Exchange Act, except as shall pessly set forth by specific reference in sudhdil
[tem 9.01. Financial Statements and Exhibits.

(d) Exhibits.

The following is furnished as Exhibit 99.1 to tidsirrent Report on Form 8-K:

99.1 Mexican Restaurants, Inc. pressasglelated August 11, 2008.




SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causedréport to be signed on
behalf by the undersigned hereunto duly authorized.
MEXICAN RESTAURANTS, INC.

Date: August 13, 200 By: /s/ Andrew J. Denna

Name: Andrew J. Denna
Title: Executive Vice President, Chief Financial
Officer, Treasurer and Corporate Sacy
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99.1 Mexican Restaurants, Inc. press release dated Adduf00¢



Exhibit 99.1

EXICAN

RESTAURANTS, IKC,

Contact: Mexican Restauralmts,
Andrew J. Dennard
(713) 943-7574

Mexican Restaurants, Inc.
Announces 2008 Second Quarter Operating Results
(NASDAQ: CASA)

Houston, Texas (August 11, 2008) For the Comim008 second quarter ended June 29, 2008, the &gymeported net income
$359,059 01$0.11 per diluted share, compared with net incom®1@9,882 or $0.04 per diluted share for the sdogumarter of fiscal ye
2007. For the 26-week period ended June 29, 20@8Company reported net income of $434,57600t3% per diluted share, compared \
net income of $60,338 or $0.02 per diluted share¢he 26-week period of fiscal year 2007. The sdoguarter and 2@~ek period ended Ju
29, 2008 included a before tax gain on the dismositf assets from the Vidor fire of $149,338 a2d$,709, respectively.

The Companys revenues for the second quarter of fiscal ye@B2@creased $116,492 or 0.6% to $21.0 million careg with $20.9 millio
for the same quarter in fiscal year 2007. Restdwsales for second quarter 2008 increased sligiyti$3,710 to $20.7 million compared to
second quarter of fiscal year 2007. The slighteéase in restaurant revenue reflects an increasanrestore sales and the addition of
Mission Burrito fast casual restaurants which wastiy offset by the sale of the Casa Olé restauraBtafford, Texas in June 2007 and th
week closure in the first and second quarterssoffi2008 of the Casa Olé restaurant in Vidor, $eRkat was extensively damaged by fire.

the second quarter ended June 29, 2008, Compangebsame-restaurant sales increased approximat&dy @nd franchised-owned same-
restaurant sales, as reported by franchisees gisetdeapproximately 1.0% over the same quartes@alf2007.

On a year-to-date basis, the Company’s revenueased $29,483 or 0.1% to $41.4 million comparethéosame 26veek period in fisci
2007. Restaurant sales for thev2éek period ended June 29, 2008 decreased $7%&88% to $40.9 million compared with $41.0 millitor
the same 26veek period of fiscal 2007. The decrease refldmssale of the Casa Olé restaurant in Stafforda3én June 2007 and the
week closure in the first and second quarters safafi 2008 of the Vidor Casa Olé restaurant that evdsnsively damaged by fire, parti
offset by an increase in same-store sales anddiian of two Mission Burrito fast casual restautsa For the 26veek period ended June
2008, Company-owned same-restaurant sales increggaximately 0.7% and franchised-owned saestaurant sales, as reportec
franchisees, increased approximately 2.1% ovesainge quarter in period 2007.

Commenting on the Company’s second quarter re<tilte, Glowacki, Chief Executive Officer, stated,diin very pleased that sarstre sale
were positive for the fourth consecutive quarféhese trends are contrary to national casual dimidgstry trends.”

Mr. Glowacki added, “We continue to be very excitdmbut our Compang’growth plans for Mission Burrito, our fast caseatry into the hig
growth quick serve burrito category. So far thécdl year, we have opened our third and fourthsMis Burrito restaurants. Currently, fi
additional Mission Burrito restaurants are undaiows stages of development, two of which we beliexe can open before the end of fi
year 200¢”

Mr. Glowacki concluded,l“am pleased with our second quarter performaneehit | would describe as one of the most challeggéestaural
environments that | have experienced in my ovatythiears in the restaurant industry. In spitetto§ environment we managed to del
continued progress in returning the Company to ptedxe results.”

Mexican Restaurants, Inc. operates and franchi8dglékican restaurants. The current system inclé@e€ompanyeperated restaurants,
franchisee operated restaurants and one licenstlrant.

Special Note Regarding Forwar d-L ooking Statements
This press release contains forw-looking statements within the meaning of the Pdv&ecurities Litigation Reform Act of 1995. ¢



forward-looking statements involve known and unknown riskeertainties and other factors which may causedttual results, performan
or achievements of the Company to be materialferift from any future results, performance or agbiments expressed or implied by
forward-looking statements. Such factors include, amohgret the following: growth strategy; dependenceeracutive officers; geograpl
concentration; increasing susceptibility to advecsmditions in the region; changes in consumeregsistind eating habits; national, regional
local economic and real estate conditions; demofgraprends; inclement weather; traffic patternsettype, number and location of compe
restaurants; inflation; increased food, labor andrefit costs; the availability of experienced masragnt and hourly employees; season
and the timing of new restaurant openings; charnigegvernmental regulations; dram shop exposure} ather factors not yet experiencec
the Company. The use of words such as “believésificipates”, “expects”, “intends” and similar expressions are intended to ide
forward-looking statements, but are not the exclusive meéidentifying such statements. Readers are utgedhrefully review and consic
the various disclosures made by the Company inréiésase and in the Company’s most recent AnnupbRand Form 10K , that attempt
advise interested parties of the risks and factbes may affect the Company’s business.




Mexican Restaurants, Inc. and Subsidiaries

Consolidated Statements of |ncome

(Unaudited)
13-Week 13-Week 26-Week 26-Week
Period Period Period Period
Ended Ended Ended Ended
6/29/2008 7/01/2007 6/29/2008 7/01/2007
Revenues
Restaurant sale $ 20,704,18 $ 20,700,47 $ 40,948,65 $ 41,028,29
Franchise fees, royalties and ot 161,30¢ 169,71¢ 319,88 331,96(
Business Interruptio 121,19: -- 121,19: --
20,986,68 20,870,18 41,389,73 41,360,25
Costs and expense
Cost of sale 6,070,85 5,896,17! 11,860,75 11,643,17
Labor 6,827,03; 6,631,25. 13,258,85 13,480,07
Restaurant operating expen 4,929,92 5,080,62 10,000,41 10,178,79
General and administrati) 1,813,151 1,926,74 3,914,73 3,835,63!
Depreciation and amortizatic 875,63: 856,46 1,734,49 1,678,23!
Pre-opening cost 35,66« 19,99 72,54¢ 19,99
Impairment cost 22,571 - 54,82¢ --
Gain on disposition of assets from Vidor 1 (149,339 - (275,709 --
Loss on sale of other property and equipn 16,73¢ 84,36 43,74* 91,68:
20,442,23 20,495,62 40,664,66 40,927,58
Operating income 544,44, 374,56. 725,06¢ 432,67.
Other income (expense
Interest incom: 82¢ 1,861 2,91( 3,82¢
Interest expens (91,689 (123,95) (233,21) (223,58))
Other, ne 8,54¢ 14,30( 15,87" 25,50
(82,31¢) (107,790) (214,42 (194,251)
Income from continuing operations before incomes 462,12¢ 266,77: 510,64« 238,41t
Income tax expens 103,06° 82,49:. 116,43¢ 75,39«
Income from continuing operatio 359,05¢ 184,28( 394,21( 163,02:
Discontinued Operation
Income from discontinued operatic - 24,54 - 3,09(
Restaurant closure income (exper - (110,529 52,28¢ (169,549
Gain on sale of assets -- -- -- 3,412
Income (loss) from discontinued operatibafore income taxe - (85,98¢) 52,28¢ (163,04)
Income tax benefit (provision) -- 31,58¢ (11,929 60,36
Income (loss) from discontinued operations -- (54,399 40,36¢ (102,689
Net income $ 359,05¢ $ 129,88. $ 434,57¢ $ 60,33¢
Basic income (loss) per she
Income from continuing operatio $ 011 $ 0.0e $ 01z $ 0.0t
Income (loss) from discontinued operations -- (0.02) 0.01 (0.03%)
Net income $ 011 $ 0.0¢ $ 0.1 $ 0.0z
Diluted income (loss) per she
Income from continuing operatio $ 011 $ 0.0¢e $ 01z $ 0.0t
Income (loss) from discontinued operations -- (0.02) 0.01 (0.09)
Net income $ 011 $ 00 $ 0.1z $ 0.0z
Weighted average number of shares (b¢ 3,252,32 3,416,48: 3,249,74. 3,438,40!




Weighted average number of shares (diluted) 3,313,67 3,427,98. 3,310,69! 3,460,69




