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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reporteddyM?2, 2008

EXICAN

RESTAURANTE, INC,

MEXICAN RESTAURANTS, INC.
(Exact name of registrant as specified in its @rart

Texas 000-28234 76-0493269
(State or other jurisdictio (Commissior (IRS Employel
of incorporation File Number) Identification No.)

1135 EDGEBROOK, HOUSTON, TEXAS 77034-1899
(Address of principal executive offices) (Zip Code)

(Registrant's telephone number, including area)cddg3) 943-7574

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §liobligation of the Registrant under any of
the following provisions:

[ 1 Written communications pursuant to Rule 425 untlerSecurities Act (17 CFR 230.4:
[ 1 Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
[ 1] Precommencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

[ 1 Precommencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




[tem 2.02. Results of Operations and Financial Condition.

On May 12, 2008, Mexican Restaurants, Inc. issuprkss release announcing its financial resultst$dirst quarter ended March
2008. A copy of the press release is deemed forbished, but not filed, as Exhibit 99.1 hereto.

In accordance with General Instruction B.2 of F@+H, the information in this Current Report on Fo8dK, including Exhibit 99.1
shall not be deemed to be “filed” for purposes ettibn 18 of the Securities Exchange Act of 193tamended (the “Exchange Actdr
otherwise subject to the liability of that secti@md shall not be incorporated by reference intpfdimg under the Securities Act of 1933,
amended, or the Exchange Act, except as shall pessly set forth by specific reference in sudhdil
[tem 9.01. Financial Statements and Exhibits.

(d) Exhibits.

The following is furnished as Exhibit 99.1 to tidsirrent Report on Form 8-K:

99.1 Mexican Restaurants, Inc. presasaalated May 12, 2008.




SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causedréport to be signed on
behalf by the undersigned hereunto duly authorized.
MEXICAN RESTAURANTS, INC.

Date: May 13, 200 By: /s/ Andrew J. Denna

Name: Andrew J. Denna
Title: Executive Vice President, Chief Financial
Officer, Treasurer and Corporate Sacy
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99.1 Mexican Restaurants, Inc. press release dated a30D8



Exhibit 99.1

EXICAN

RESTAURANTE, INC,

Contact: Mexican Restaurants, Inc.
Andrew J. Dennard
(713) 943-7574

Mexican Restaurants, Inc.
Announces 2008 First Quarter Operating Results
(NASDAQ: CASA)

Houston, Texas (May 12, 2008) For the Compsui2@08 first quarter ended March 30, 2008, the Gompeported net income of $75,51°
$0.02 per diluted share, compared with a net |6§69,544 or $0.02 per diluted share for the fipsarter of fiscal year 2007.

The Companys revenues for the first quarter of fiscal year@0@creased $87,008 or 0.4% to $20.4 million coegbavith $20.5 million fc
the same quarter in fiscal year 2007. Restaur@es dor first quarter 2008 decreased $83,345 4% 00 $20.2 million compared with $2
million for the first quarter of fiscal year 200The decrease in restaurant revenue reflects theofane Casa Olé restaurant in June of .
and the six week closure of another Casa Olé nestaithat was extensively damaged by fire, the thpa which was partially offset by
increase in same-store sales. For the first quartded March 30, 2008, Company-owned saestaurant sales increased approximately
and franchised-owned same-restaurant sales, adeey franchisees, increased approximately 3.886 the same quarter in fiscal 2007.

Commenting on the Company’s first quarter resultgrt Glowacki, Chief Executive Officer, stated,din very pleased that saratre sale
were positive for the third consecutive quarted aontinue to be positive in the second quartdisctl year 2008. These trends are contra
national casual-dining industry trends.”

Mr. Glowacki added, The first quarter represented continued progres®timrning the Company to acceptable results. Manch of fisca
2008, we selectively raised menu prices across wfostr concepts, and although cost of sales ise@@80 basis points to 28.6% comp.
with the first quarter one year ago, it improvedoéBis points compared with the fourth quarteisifal year 2007. As we have stated befo
commodity prices continue to rise, we will continiweselectively raise menu prices to the extentbeleve we can do so without riskin
decline in customer counts and traffic. Togethabor and restaurant operating expenses improv@dba8is points compared with the 1
quarter one year ago. General and administrakpereses, however, increased approximately $19@00(pared with the first quarter in fis
year 2007. Costs related to the development ofMission Burrito concept contributed approximatéd2o of the increase, and legal, Sarb
Oxley 404, banking fees and stock-based compemsexipense accounted for the remainder of the iserta

Mr. Glowacki concluded, “We continue to be very igex@d about our Company’growth plans for Mission Burrito, our fast caseatry into th
high growth quick serve burrito category. Durirg ffirst quarter of fiscal 2008, we opened thedth¥ission Burrito restaurant eur nev
prototype -in Katy, Texas. Sales have exceeded our expegtatibhe fourth Mission Burrito restaurant, whistunder construction, will op
in May of fiscal 2008. Currently, four additionslission Burrito restaurants are under various stagfedevelopment, two of which we belit
we can open before the end of fiscal year 2008.”

Mexican Restaurants, Inc. operates and franchi8dglékican restaurants. The current system incli@€ompanyeperated restaurants,
franchisee operated restaurants and one licenstlrant.

Special Note Regarding Forwar d-L ooking Statements

This press release contains forwdabking statements within the meaning of the Pdv&ecurities Litigation Reform Act of 1995. ¢
forward-looking statements involve known and unknown risksertainties and other factors which may causeattual results, performan
or achievements of the Company to be materialferift from any future results, performance or agbiments expressed or implied by
forward-looking statements. Such factors include, amohgret the following: growth strategy; dependenceeracutive officers; geograpl
concentration; increasing susceptibility to advecsmditions in the region; changes in consumeremsind eating habits; national, regional
local economic and real estate conditions; demofgraprends; inclement weather; traffic patternsettype, number and location of compe
restaurants; inflation; increased food, labor andrefit costs; the availability of experienced masragnt and hourly employees; season



and the timing of new restaurant openings; chanigegvernmental regulations; dram shop exposure} ather factors not yet experiencec
the Company. The use of words such as “believésificipates”, “expects”, “intends” and similar expressions are intended to ide
forward-looking statements, but are not the exclusive meéidentifying such statements. Readers are utgedhrefully review and consic
the various disclosures made by the Company inréiésase and in the Company’s most recent AnnupbR@&nd Form 10K , that attempt
advise interested parties of the risks and factbes may affect the Company’s business.




Mexican Restaurants, Inc. and Subsidiaries

Consolidated Statements of Operations
(Unaudited)

Revenues
Restaurant sals
Franchise fees, royalties and ot

Costs and expense
Cost of sale:
Labor
Restaurant operating expen:
General and administratiy
Depreciation and amortizatic
Pre-opening cost
Impairment cost
Vidor fire gain
Loss on sale of property and equipment

Operating incom

Other income (expense
Interest incom
Interest expens
Other, net

Income (loss) from continuing operations beforeome taxe:
Income tax expense (benefit)

Income (loss) from continuing operatic

Discontinued operation
Loss from discontinued operatio
Restaurant closure income (exper
Gain on sale of asse

Income (loss) from discontinued operations befoo®ime taxe
Income tax benefit (provisio

Income (loss) from discontinued operati

Net Income (loss

Basic income (loss) per she
Income (loss) from continuing operatic
Income (loss) from discontinued operatic
Net income (loss

Diluted income (loss) per sha
Income (loss) from continuing operatic
Income (loss) from discontinued operatic
Net income (loss

Weighted average number of shares outstandingdjbasi
Weighted average number of shares outstandingé€diju

13-Week 13-Week
Period Period
Ended Ended
3/30/08 4/1/2007
$ 20,244,47 $ 20,327,81
158,58: 162,24«
20,403,05. 20,490,06
5,789,809 5,746,99!
6,431,82: 6,848,81!
5,070,49 5,098,16!
2,101,58; 1,908,88I
858,85¢ 821,77
36,88 --
32,25 --
(126,37) --
27,007 7,31F
20,222,422 20,431,95
180,62¢ 58,11(
2,082 1,96:
(141,52) (99,637)
7,33 11,20
(132,109 (86,46¢)
48,51¢ (28,35¢)
12,16¢ (7,099
36,35 (21,25%)
-- (21,459
52,28¢ (59,02()
-- 3,41:
52,28¢ (77,06))
(13,125 28,77¢
39,16« (48,28¢)
$ 75517 $ (69,544
$ 001 $ (0.0
0.01 (0.07)
$ 0.0z $ (0.02)
$ 001 $ (0.0))
0.01 (0.00)
$ 0.0z $ (0.02)
3,247,16 3,460,32;
3,314,28! 3,460,32;




